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Macroeconomic Implications of the BRI

Bel t  and Road In i t iat i ve  (BRI ) :

• Facilitates investment in infrastructure in Asia;

• Boosts goods, services, and capital mobility along the corridor.

At the same time it will have macroeconomic policy implications 

The benefit from the initiative can only be reaped and 
maximized by conducting sound macroeconomic policies.



Opportunity for Small Open Economies in the Region
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Georgia attracts capital to 
develop logistics and 
transportation infrastructure:
• Construction of Anaklia Deep Sea 

Port 
• Construction of Baku-Tbilisi-Kars 

railway line;
• Railway modernization;
• Construction of East-West highway;
• Development of modern logistics 

centers in Tbilisi and Kutaisi. 

C a s e  o f  G e o r g i a  

BRI gives the country opportunity to diversify 
its export base; currently, Georgia has one of 
the highest export product concentration 
among the peers. 

IMF staff calculation: Theil’s Index; merchandise export diversification for 
Georgia and its peers

Georgia has potential to be destination of China’s “going global” strategy for 
developing its private sector as we have free trade agreement with China and 
DCFTA with the EU.



Trade integration - growth driver in the CCA region
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C C A  c o u n t r i e s  c a n  i m p r o v e  g r o w t h  p r o s p e c t  t h r o u g h  
i n c r e a s i n g  t r a d e  o p e n n e s s  

2

CCA countries need to invest 
in both “hard” and “soft” 
infrastructure

The figure shows that more 
integration of CCA region in the 
global economy can contribute 
to higher economic growth.



Fiscal framework 
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• Large infrastructural projects temporarily drive external debt upward.

D e b t  s u s t a i n a b i l i t y  

• Public investment efficiency – critical  to exploit the opportunities. 

I n v e s t m e n t  e f f i c i e n c y  

F i s c a l  d i s c i p l i n e  

• Infrastructural projects put pressure on the budget deficit – need 
for exit strategy.



Monetary policy framework
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F l e x i b l e  e x c h a n g e  r a t e  r e g i m e  a n d  f r e e  m o v e m e n t  o f  c a p i t a l

The BRI brings large financial flows in the CCA region:

A  c a s e  o f  G e o r g i a

What would have happened in 
2015 had the NBG taken 
smoothening exchange rate as 
an objective? 

Real GDP would have been 
significantly lower…

Source: National Bank of Georgia staff estimates

Having the flexible exchange rate regime, countries can 
achieve “soft lending” – avoidance of overvalued real 
exchange rate and high volatility in economic growth
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Monetary policy framework
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I n f l a t i o n  t a r g e t i n g

R e g u l a t o r y  a n d  s u p e r v i s o r y  f r a m e w o r k

• Maintaining financial and banking sector in healthy condition;

• Addressing negative consequences of high dollarization, including through 

appropriate macroprudential measures, while keeping flexible exchange 

rate regime.

• Contributing to investment climate through stable macroeconomic 

environment.



Thank You!
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