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“Robots are coming” claim

Automation* will continue to increase insecurity in the labour market
- > Technological unemployment (uncertain)
- > Job/wage polarisation (quite likely)
- > Proliferation of non-standard employment (likely but not necessarily 

a bad thing)

* “Ever increasing computing power, Big Data, the penetration of the Internet, 
Artificial Intelligence (AI), the Internet-of-Things, and online platforms” (OECD 
2016)



Labor market context in Europe

Slow but steady deregulation

Labor unions stick to old positions, resists dramatic changes in basic
social security

Growing wedge between insiders and outsiders

Long-term unemployment, especially among low-educated, remain
high
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Discussion about basic income

• Series of experiments in the 1970s in the US and Canada, then 

interest faded

• Considerable attention in Europe among activists and academics since 

the 1980s

• Over the last few years politicians and business elites have taken 

interest in basic income (fear of automation)
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News interest in Google for “basic income” 
and “social assistance” over last 5 years









How much BI would be?

Neo-liberal approach: 
So little that everybody should be forced to get extra income from work
.
.
.
.

Communist approach: 
So much that nobody should be forced to work against his or her will



But tough criticism against basic income

• Too costly 
• Benefits the “leisure class”
• Decrease employment rate (house wives, students)
• Destroys or threatens the earnings related social security
• Leads to low benefits and poverty (OECD study 2017)
• Contributes to social exclusion

A number of experiments have been rolled out across the world





Prime Minister Juha Sipilä’s government programme
2015 (True Finns, Centre Party, Conservative Party): the 
basic income pilot study will begin 



Premier Kathleen Wynne and Finance Minister Charles 
Sousa tout basic-income pilot in 2016 
– a project to help poor



Premier Kathleen Wynne and Finance Minister Charles 
Sousa tout basic-income pilot in 2016 
– a project to help poor

Called out by the new provincial
government in August 2018



VC Sam Altman (2016): “We’d like to fund a study on 
basic income—i.e., giving people enough money to live 
on with no strings attached”



Experimental settings in 3 basic income experiments

Size of the 
experiment 
group/control 
group

Benefit level, 
USD/month in 
experiment 
group/control 
group

Target population Duration

Finland 2,000/173,000 
Mandatory 
enrollment

645/645 Unemployed
individuals
between 25y and 
58y 

2 years, 2017-
2018

Canada (Ontario) 4,000/2000
Voluntarily 
enrollment

1,130/305 
(Ontario Works) 
1,600/468 for 
couples

18-64 olds low-
income individuals
and couples, 12 m 
residency

3 years, beginning 
2017, (called out 
in August 2018)

United States 1,000 + 2,000
Voluntary 
enrollment

1,000/50 Young workers 5 years, beginning 
2018



Basic income experiments

• Basic income has become a serious political proposal, no longer a 

“philosophical pipedream” 

• But the experiments do not test UBI (not possible to evaluate

dynamic, system level effects)

• Experiments will inform policymakers on behavioral effects of 

changes in the basic social security system







”Robots” can be used to deliver social security?

Will the problems of overlapping income transfers (bureucracy trap) be
solved automatically with new techonology?

Major reforms already implemented (Hartz, Participation Act, Universal 
credit in UK)

Big data solutions: Finnish online income register 2020
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Support for a Universal Basic Income by country (European Social 
Survey 2016)
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Source: Pulkka & Hiilamo (2017)



Revolutionary change or gradual steps

towards UBI?

Universal & individual entitlement to social security

Combining benefits (BI and housing subsidies)

Less bureacracy

Less means-testing

Utilization of new technology to deliver social security
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