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STOP IT!!! 



CARSTENS ON CRAZY KIDS 

 Those crazy kids and their bitcoins, when will they 
ever learn? 
 

 “Young people should use their many talents and 
skills for innovation, not reinventing money” 

 



CARSTENS ON THE ORIGIN IS MONEY 

 Carstens (2018): “It’s a fallacy to think money can be 
created from nothing.” 
 

 Wikipedia (2018): “Fiat money is a currency without intrinsic 
value that has been established as money, often by 
government regulation.” 
 

 

https://en.wikipedia.org/wiki/Currency
https://en.wikipedia.org/wiki/Intrinsic_value_(numismatics)
https://en.wikipedia.org/wiki/Intrinsic_value_(numismatics)
https://en.wikipedia.org/wiki/Money


MEXICAN PESO 



BITCOIN 
A CURRENCY TO DISCIPLINE BAD CENTRAL BANKERS 



WHAT IS BITCOIN? BLOCKCHAIN? 

 Blockchain is a database…..…with a few particular rules. 
 

 Particular combination of rules have been invented by 
Satoshi Nakamoto – the inventor of Bitcoin – in 2008. 
 

 Nakamoto’s goal was to create a censorship resistant peer-
to-peer version of electronic cash. 
 

 



CENSORSHIP RESISTANT MEANS 

No single point of failure. 
Very resilient: no downtime. 

  
No central entity maintains the database. 

 
All agents are equal in their rights to use and 

update the database.  
 



CENSORSHIP RESISTANT MEANS 

Users own their data.  
Make payments without asking for permission.  
 

No agent can be excluded.  
 



TWO DISTINCT PROPOSALS FOR CENTRAL BANK 
VIRTUAL MONEY 



TWO DISTINCT PROPOSALS FOR CENTRAL BANK VIRTUAL MONEY 

 Central bank cryptocurrency (aka. Fedcoin) 
 

 Central bank electronic money for all 
 

 
 



CENTRAL BANK CRYPTOCURRENCY 

Berentsen and Schär (2017) 



CENTRAL BANK CRYPTOCURRENCY 
 

 Fedcoin is a stupid idea. 
 

 Why would a central bank issue a decentralized 
currency? 
 

 

 
 



CENTRAL BANK ELECTRONIC MONEY FOR ALL 

 This proposals allows households and firms to open 
accounts at CB. 
 Would have been possible 20 if not 30 years ago. 

 

 
 



CENTRAL BANK ELECTRONIC MONEY FOR ALL 

 Benefits 
 Increases financial stability.  
 Simplifies monetary policy. 
 Paying interest on money is less controversial.  
 Evolutionary approach. 

 
 



LITERATURE 
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https://ideas.repec.org/a/fip/fedlrv/00092.html


LITERATURE 
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https://ideas.repec.org/a/fip/fedlrv/00097.html


THANK YOU FOR YOUR ATTENTION 

www.blockchainbuch.de 
 

http://www.blockchainbuch.de/
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